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Introduced by Council Member Dennis and Co-Sponsored by Council Member Hazouri and amended by the Finance Committee:
ORDINANCE 2019-135-E
AN ORDINANCE APPROVING AND AUTHORIZING THE MAYOR OR HIS DESIGNEE AND CORPORATION SECRETARY TO EXECUTE A REAL ESTATE PURCHASE AND SALE AGREEMENT (“AGREEMENT”) BETWEEN THE CITY OF JACKSONVILLE AND LOAD KING MANUFACTURING CO. (“LOAD KING”), AND TO EXECUTE ALL DEEDS AND CLOSING DOCUMENTS RELATING THERETO, AND OTHERWISE TAKE ALL NECESSARY ACTION TO EFFECTUATE THE PURPOSES OF THE AGREEMENT, FOR THE CONVEYANCE TO LOAD KING  OF REAL property COMPRISED OF TWO PARCELS APPROXIMATELY 1.96 ACRES TOTAL (R.E. Nos. 075510-1500 and 075510-0000) LOCATED AT THE CORNER OF MYRTLE AVENUE NORTH AND UNION STREET WEST, JACKSONVILLE, FLORIDA, IN COUNCIL DISTRICT 9 (THE “PROPERTY”), TO EXPAND AND REDEVELOP THE LOAD KING PROPERTY FOR NEW WAREHOUSING AND SHIPPING FACILITIES WHICH WILL RESULT IN ADDITIONAL JOBS FOR THE COMMUNITY; WAIVING SECTION 122.421(B) (General provisions; delegations of  authority), Chapter 122 (Public Property), ORDINANCE CODE, REGARDING SALE OF PARK LAND TO ALLOW FOR SALE OF PARK LAND; DIRECTING PROCEEDS OF SALE SPECIFICALLY SO THAT 50% OF THE PURCHASE PRICE ($162,000) AND AN ADDITIONAL $70,000 HEAD START CONTRIBUTION BE DEPOSITED INTO THE HEAD START REPLACEMENT ACCOUNT AND THE REMAINING 50% OF THE PURCHASE PRICE ($162,000) BE PLACED INTO A DESIGNATED ACCOUNT FOR COUNCIL DISTRICT 9 PARKS WITHIN THE JACKSONVILLE RECREATIONAL AND ENVIRONMENTAL LAND ACQUISITION FUND WITH ANY REMAINING FUNDS IN THE HEAD START REPLACEMENT ACCOUNT UPON COMPLETION OF THE HEAD START RELOCATION BEING DEPOSITED INTO THE COUNCIL DISTRICT 9 DESIGNATED PARK ACCOUNT FOR COUNCIL DISTRICT 9 PARK PROJECTS IN ACCORDANCE WITH SECTION 122.421(I), ORDINANCE CODE; PROVIDING FOR  OVERSIGHT BY THE REAL ESTATE DIVISION OF THE PUBLIC WORKS DEPARTMENT; PROVIDING AN EFFECTIVE DATE.

WHEREAS, the City of Jacksonville (“City”) is the owner of an approximately 1.23 acre of unimproved real property located at the corner of Myrtle Avenue North and Union Street West, R.E. # 075510-1500, and an approximately .73 acre adjacent parcel of improved real property located at 1314 Union Street West, R.E. #075510-0000, with an approximately 4,417 square foot building (the “Property”); and 

WHEREAS, Load King owns approximately 8.26 acres adjacent to the Property and desires to purchase the Property so that it can be used to expand its manufacturing business at 1357 Beaver Street West; and

WHEREAS, Load King’s business involves the design, fabrication, delivery and installation of complete store packages to locations throughout the United States; and 

WHEREAS, Load King first operated as Southeastern Sales at the Beaver Street location in 1958, and since 1972 has operated as Load King at the site, and has actively recruited and employed members of the local community; and

WHEREAS, Load King proposes to purchase the Property for $324,000.00, which is the appraised value of the Property; and

WHEREAS, Load King intends to purchase and redevelop the Property to construct new warehousing and shipping facilities, including a new cross-dock shipping facility, which will allow Load King to expand its commercial kitchen resale division, resulting in additional jobs at the Load King facility; and  

WHEREAS, Load King has also agreed to relocate a lessee of the Property from its existing location and to pay $70,000.00 to the City for improvements needed at City property to move the lessee to an alternative City property; and 

WHEREAS, the Council finds that supporting the Project will continue the redevelopment of this area, eliminate blight conditions in the area, and provide a service and job opportunities to residents of the area; now, therefore
BE IT ORDAINED by the Council of the City of Jacksonville:

Section 1.

Purchase and Sale Agreement Authorized.  There is hereby approved and the Mayor, or his designee, and the Corporation Secretary, are hereby authorized to (1) execute and deliver the Real Estate Purchase and Sale Agreement between the City of Jacksonville and Load King, in substantially the form as attached hereto and incorporated as reference as Second Revised Exhibit 1, labeled as “Second Revised Exhibit 1, 2nd Rev Agmt, May 21, 2019 – Finance” (the “Agreement”), and all such other documents, necessary or appropriate to effectuate the purpose of this Ordinance and (2) to take, or cause to be taken, such further action to effectuate the purpose of this Ordinance. The Agreement may include such additions, deletions and changes as may be reasonable, necessary and incidental for carrying out the purposes thereof, as may be acceptable to the Mayor, or his designee, with such inclusion and acceptance being evidenced by execution of the Agreement by the Mayor, or his designee; provided however, no modification to the Agreement may increase the financial obligations or liability of the City to an amount in excess of the amount stated in the Agreement or decrease the financial obligations or liability of the Developer, and any such modification shall be technical only and shall be subject to appropriate legal review and approval by the Office of General Counsel. For purposes of this Ordinance, the term “technical changes” is defined as those changes having no financial impact to the City, including, but not limited to, changes in legal descriptions or surveys, ingress and egress, easements and rights of way, design standards, access and site plan, resolution of title defects, if any, and other non-substantive changes that do not substantively increase the duties and responsibilities of the City under the provisions of the Agreement. 
Section 2.
   Waiving Section 122.421(b)(General Provisions; delegation of authority), Chapter 122 (Public Property), Ordinance Code, as to the policy regarding preservation of parklands to allow for direct sale; finding sale of parcels in the greater public good. Pursuant to Section 122.421(b), Ordinance Code, it is the City policy that no park related land or space be converted or sold by the City. The Council affirms that as a general matter, this policy should prevail over sale of park parcels to third parties. However, in this case, the Council finds that the sale of the subject parcels to Load King meets a greater public good in that the sale of these parcels and conversion of the use from park land to office/warehouse for expansion of an existing business will result in greater public benefit for the community by way of expanding job opportunities and eliminating blighted conditions within the area.  Thus, the Council hereby waives the contrary provisions of Section 122.421(b), Ordinance Code, as the park lands are not being replaced with new park facilities in the same general area.
Section 3.

Directing use of proceeds from disposition in accordance with Section 122.421(i) (General Provisions; delegations of authority), Ordinance Code.  In accordance with Section 122.421(i) (General Provisions; delegations of authority), Ordinance Code, the Council hereby directs that the proceeds of the disposition of sale of the subject parcels be placed as follows: 50% of the Purchase Price ($162,000), as defined in the Agreement attached hereto as Second Revised Exhibit 1, shall be deposited into a designated account for Council District 9 within the Jacksonville Recreational and Environmental Land Acquisition fund (“Council 9 Account”) and the other 50% of the Purchase Price ($162,000), along with the $70,000 Head Start Contribution as defined in the Agreement, shall be placed into a Head Start Replacement account within the Jacksonville Recreational and Environmental Land Acquisition fund for the purpose of relocating Head Start, with any excess funds upon the completion of the Head Start relocation to be deposited into the designated account for Council District 9 within the Jacksonville Recreational and Environmental Land Acquisition fund. 

Section 4.
 
Oversight.
 The Real Estate Division of the Public Works Department shall provide oversight and administration of the Agreement for the duration of the Agreement.

Section 5.

Effective Date.  This Ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor's signature.

Form Approved:

  /s/ Paige H. Johnston_
Office of General Counsel
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